CWR

Financial Services, LLC
Professional Service with a Personal Touch
Accountmg * Tax ® Financral Planming

CWR Monthly January 2011

Delays on some returns due to late passage of Tax Bill

With the passage of the passage of the Bush Tax Cut Extensions, the IRS says that the upcoming tax season will
start on time for most people; however, taxpayers who are affected by the following deductions will see a delay in
processing their returns until mid to late February.

e  State and local sales tax deductions

e Higher education tuition and fees deduction

e  Educator expense deduction

e Itemized deduction returns (filed on 1040 Schedule A)

The delays are due to the IRS having to re-program their computer systems to allow for the changes affected by
the passage of the tax law change in late December.

While returns cannot be filed until the IRS announces that their computer systems have been re-programmed,
filers can begin working on their tax returns ahead of time to have them ready to file when the IRS clears these
types of returns for filing.

This delay affects both paper filers and electronic filers.

The IRS emphasizes that e-file is the fastest, best way for those affected by the delay to get their refunds.

Other news

In addition, the IRS reminds employers about the new withholding tables released Friday, December 16 that go
into effect January 1, 2011. Employers should implement the 2011 withholding tables as soon as possible, but not
later than January 31, 2011.



The new withholding tables will incorporate the reduction in the employee portion of the Social Security to 4.2%
instead of 6.2%. The Medicare portion remains the same at 1.45%.

The employer’s portion, however, remains unchanged from 2010 at 6.2% Social Security and 1.45% Medicare.

Till Next Time,

Charles W. Register, EA, CPB
CWR Financial Services, LLC

Disclaimer

The information presented in this newsletter is provided as a public service to provide clients and
other visitors with general financial information. Every effort is made to provide accurate
information; however, errors may occur due to the nature of the subject matter and interpretation of
any laws and regulations involved. The information provided on this site should not be construed as
legal, tax, accounting or investment advice. You should consult with a legal or financial professional
familiar with your circumstances for appropriate financial advice before making any decision. CWR
does not warrant the completeness, accuracy or timeliness of the information provided and offers no
warranties regarding the content of this site, either expressed or implied.



